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Please do spread the word of the CRRI and this
newsletter with your network, and if you have additions
for next month's newsletter please do let us know!

Updates from the
Credit Rating World
WARNINGS FOR
CMBS EVALUATIONS
Commercial mortgage-backed securities were
considered this month, with Joshua Stein arguing
that there should be more consideration as to the
foreclosure timelines in different states; the
sentiment being that it could take longer to
foreclose in one state than another, and that this
needs to be reflected more in the ratings of said
CMBS products. You can read more of Stein’s
argument here.
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US REGULATORS
WARNED NOT TO
REPEAT MISTAKES
WITH ESG RATERS
The Financial Economists Roundtable (FER) has
warned the SEC that it needs to do more with
regards to regulating the ESG Rating space but,
crucially, must not make the same mistakes it
made when originally regulating the credit rating
space i.e. certify particular agencies with the
consequence of protecting their position in the
marketplace. Their call to the SEC can be read
here.

BRITISH REGULATORS
AIM FOR THE CREDIT
RATING AGENCIES
The British regulator the Financial Conduct
Authority is considering expanding some of its
regulations so that credit rating agencies are
exposed to more regulatory liability. The
expansion of the ‘Senior Managers and
Certification Regime’ would mean that CRAs
would be exposed to the regulatory mandate
that the FCA has to ‘reduce harm to
consumers and strengthen market integrity’.
The reason that the CRAs were not already
exposed to this is because it only affected
firms that were not regulated by other parts
of the regulatory framework. The suggestion
from the FCA is that they want this limitation
to be removed. You can read more on this
here (page 41).

MODI COURTS THE
CREDIT RATING
AGENCIES

Indian Prime Minister Narendra Modi this month
made an overt appeal to the credit rating
agencies. He promoted the potential of the
vaccination drive in India to return to business as
usual, as well as the potential for the country to
become a leader in developing and manufacturing
the vaccinations. You can read more about his
move here.

US MUNI DEBT AT
RISK WITH CLIMATE
CHANGE
In an important piece of research, it has been
suggested that US municipal debt will come under
increasing threat from climate change. With the
leading CRAs coming under real pressure to
reflect ESG changes in the debt they rate, this is
an early marker that, if the CRAs’ methodologies
can be relied upon and the research is correct,
there should be some major changes coming to
the US debt scene in the future. You can read
more about this here.

IMPORTANT
RESEARCH ON THE IIF
CALLS FOR MORE
ACTION FROM THE
G20
In a very important piece of research on a
neglected area of research, Myriam Van de
Stichele of the civil society group SOMO has
produced a report looking at the position, impact,
and ultimately negative effect of the Institute of
International Finance upon debt management. The
report – entitled The IIF & Debt Relief – can be
found and read here. The report finds that the IIF,
to which the leading CRAs are members, have
been given a privileged role by the multilateral
agencies like the G20, IMF, and the World Bank
and the intermediary for private creditors, but
have seriously failed to deliver in facilitating
movement from private creditors in relation to
initiatives like the DSSI and Common Framework.
The report details lobbying strategies to maintain
a status quo, and ultimately calls for compulsory
debt restructuring and cancellation regimes within
the G20, to force private creditors to participate.

Latest Publications/blogs
on the Credit Rating
World

LATEST ARTICLES

There have been a number of interesting academic articles/theses published recently. They
include: ‘Credit Rating Agencies and Their Effects: An Analysis on Balkan Countries’ by
Yildirim et al, available here; ‘Green Certification, Credit Rating, and Mainland Chinese
Green Bonds in Hong Kong’ by Wong and Ho, available here; ESG and Sovereign Risk: What
is Priced in by the Bond Market and Credit Rating Agencies’ by Semet et al, available here;
‘Domestic Terrorism and Sovereign Bond Ratings in the Developing World’ by Biglaiser,
McGauvran, and Hunter, available here; ‘Rating ESG credit risk in commercial mortgagebacked securities: An assessment of legal perspectives’ by Nurminen, available here; ‘Credit
Rating Agencies: Evolution or Extinction?’ by Dimitriadou et al, available here;

Notices
Please do continue to support the CRRI and
sharing this newsletter amongst your network!
You can get in touch and share any news with
us via Daniel Cash (d.cash@aston.ac.uk), via
Daniel Cash on LinkedIn via direct message or
including him in any news that you come
across, or via the CRRI’s Twitter account
@C_R_R_I.

EVENTS
There are a range of events being held this
month, and the following provides you with
access to those events:
S&P
Moody’s
Fitch
Morningstar
CountryRisk (and blog)

If you would like your organisation added to
this list, please just let us know!

